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1. DEPARTMENT HAS NOTED TRANSMITTED TEXT OF ENGLISH 
TRANSLATION OF GONREPLY TO EMBASSY NOTE 28 OF APRIL 26, 

1972 INDICATING GON INTENTION TO AMEND NOTE CPG NO. 181 DA- 
TED MAY 13, 1972 OF THE GENERAL SECRETARIAT, DIPLOMATIC 
SECTION TO ACCORD NATIONAL AND MOST-FAVORED NATION TREAT- 
MENT TO US FLAG VESSELS AS CALLED FOR BY OUR FCN TREATY. 

WE AGREE WITH EMBASSY THAT REPLY IS SOMEWHAT GENERAL. 
MOREOVER. IN SPITE OF VERBAL ASSURANCES BY GON OFFICIALS 
THAT SPECIFIC OBSTACLES ARE TO BE REMOVED. WE REMAIN 
SOMEWHAT UNEASY AS TO THE INTENTIONS OF THE GON. WE ARE 
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"CONTINUE" IN THE TEXT OF THE REPLY. DEPARTMENT WOULD 
APPRECIATE THE EMBASSY’S EVALUATION THIS POINT AS WELL AS 
COPIES OF NOTE CPG NO. 181 AND LATER THE AMENDED VERSION 
OR AMENDMENTS WHEN AVAILABLE. FURTHER. AS WE HAVE INFORMED 
BOTH DELTA AND SEA-LAND OF THE CONTENTS OF THE REFTEL WE 
WOULD APPRECIATE EMBASSY FOLLOW-UP AS TO WHEN THE GON 
INTENDS TO ISSUE NEW INSTRUCTIONS TO ITS CONSULATES IN THE 

US AND LOCAL CUSTOMS OFFICES. 

2. IN RESPONSE TO GON NOTE, PENULTIMATE PARA, EMBASSY MAY 
INFORM NICARGUAN AUTHORITIES THAT THE MARITIME ADMINIS- 
TRATION (MARAD) GRANTS WAIVERS UNDER PR- 1 7 ON EXIMBANK- 
FINANCED CARGOES TO PERMIT RECIPIENT COUNTRY FLAG VESSELS 
TO CARRYUP TO 50 PER CENT OF GENERATED CARGP TP ALL 
COUNTRIES, INCLUDING NICARAGUA, IF APPLICABLE, THAT DO 
NOT DISCRIMINATE AGAINST THE US FLAG MERCHANT MARINE. 

MARAD ADMINISTERS THIS POLICY ON A LOAN BY LOAN BASIS AT 
THE REQUEST OF THE BORROWER, PRIVATE OR GOVERNMENT. 

WHETHER A WAIVER IS GRANTED FOR CARGO TO BE GENERATED 
UNDER A PARTICULAR CREDIT DEPENDS ON THE SHIPPING POLI- 
CIES (I.E. THAT THEY BE NON-DISCRIMINATORY) OF THE RECI- 
PIENT NATION AT THE TIME OF THE REQUEST. ASSUMING THE 
GON COMPLIES WITH ITS OBLIGATIONS UNDER OURFCN TREATY, 

AND DISCRIMINATORY PRACTICES AGAINST US FLAG VESSELS AND 
OPERATIONS ARE DISCONTINUED, THERE WOULD BE NO REASON OR 
BASIS FOR THE DENIAL BY MARAD OF ANY NICARAGUAN WAIVER 
REQUESTS. RUSH 
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